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SUBJECT: SOVIET -PAN AMANI AN TRADE NEGOTIATIONS 
REF: (A) 77 PANAMA 5212, (B) MOSCOW 16664 

1 . TASS ITEM IN IZVESTIYA AUGUST 28 AND TASS ECONOMIC 
DAILY AUGUST 25 REPORT THAT PANAMANIAN GOVERNMENT 
DELEGATION, HEADED BY MFA USSR AND EAST EUROPEAN 
DEPARTMENT DIRECTOR AMBASSADOR PEDRO BRIN MARTINEZ, 
VISITED USSR AUGUST 20-27 TO DISCUSS "OPPORTUNITIES 

FOR ECONOMIC COOPERATION." TASS ECONOMIC DAILY STATES 
THAT THE TALKS WERE HELD WITH USSR STATE COMMITTEE FOR 
FOREIGN ECONOMIC RELATIONS, WHICH IS BODY LARGELY 
RESPONSIBLE FOR ADMINISTRATION OF FOREIGN ECONOMIC 
ASSISTANCE. IZVESTIYA NOTED DELEGATION WAS RECEIVED 
AT MFA AND OTHER MINISTRIES WHERE TALKS TOUCHED ON 
"MUTUAL STRIVING BY THE SIDES FOR FURTHER DEVELOPMENT 
OF TIES AND CONTACTS BETWEEN THE TWO COUNTRIES IN 
VARIOUS AREAS." 
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2. ECONOMIC DAILY REPORT DESCRIBES DELEGATION'S VISIT 
AS A "FACT-FINDING MISSION." PANAMANIANS EXPRESSED 
INTEREST IN OBTAINING SOVIET ASSISTANCE IN BUILDING 
300 THOUSAND KW HYDROELECTRIC PLANT, A TOPIC RAISED 
DURING VISIT OF SOVIET TRADE DEL TO PANAMA IN JULY 1977 
(REFTEL A). SOVIETS AGREED TO "STUDY POSSIBILITIES" 

FOR BUILDING SUCH A PROJECT. OTHER AREAS DISCUSSED 
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WERE POSSIBLE ASSISTANCE IN 1) CONSTRUCTION OF PLANT 
TO REPAIR EQUIPMENT FOR THE SUGAR INDUSTRY, 2) FERROUS 
METALLURGY, AND 3) TEXTILE INDUSTRY. TASS REPORT STATES 
THAT, ALTHOUGH USSR AND PANAMA DO NOT HAVE INTERGOVERN- 
MENTAL AGREEMENT ON ECONOMIC AND TECHNICAL COOPERATION 
"IT IS NDT RULED OUT" THAT SUCH AN AGREEMENT MAY BE 
SIGNED "SHORTLY." 

3. COMMENT: THE REFERENCE TO A FRAMEWORK ECONOMIC AND 
TECHNICAL AGREEMENT, IS PRESENTED IN CONTEXT OF AGREE- 
MENTS SIGNED LAST YEAR WITH GUYANA, JAMAICA, AND COSTA 
RICA. PROPOSED AGREEMENT PROBABLY WOULD NOT RESULT IN 
MAJOR INCREASE IN MINISCULE SOVIET-PAN AMANIAN TRADE, WHICH 
LAST YEAR AMOUNTED ONLY TO $5.7 MILLION, ALL SOVIET 
EXPORTS. IN THIS CONNECTION, IT IS NOTEWORTHY THAT 
ECONOMIC DAILY REPORT MADE NO REFERENCE TO POSSIBLE 
SOVIET IMPORTS FROM PANAMA. 

4. SUCH AN AGREEMENT WOULD, HOWEVER, GIVE SUBSTANCE TO 
IZVESTIYA'S REFERENCE TO "MUTUAL STRIVING" BY BDTH 
COUNTRIES TO DEVELOP SOVIET-PANAMANIAN TIES, AND PROVIDE 
OPTICAL EVIDENCE OF DISTANCING OF PANAMA FROM EXCLUSIVE 
US INFLUENCE. GARRISON 
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